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Patrick Lacour is an Alexandria citizen and ratepayer. He is a former Cleco internal
auditor and has approached the City of Alexandria Administration on multiple occasions
seeking a professional services agreement to provide energy management services. His
latest presentation to staff occurred at the behest of Myron Lawson, who requested a
meeting on Lacour’s behalf with the mayor and staff.

Mr. Lacour has offered information at council meetings on several occasions with which
there is considerable disagreement on issues of fact, legal interpretation/contract
construction, and basic power supply industry standard practices.

Staff will continue to rebutt any false or misleading allegations and acknowledge those
points that require continued vetting: However, because of the posture of the litigation,
Mr. Lacour (with some degree of esoteric knowledge) can distract the Council and
mislead the public regarding issues which staff cannot respond fully because to do so
would compromise the City’s strategic negotiating position in this critical point in the
ongoing litigation.

We have communicated this to the mayor. The Mayor informed Mr. Lawson as recently
as the latest Executive Session.

Some initial points to consider:

1. Itistrue that five of Mr. Lacour’s nine years as a ratepayer (2000-2005) coincide
with the time period the City of Alexandria contends Cleco overcharges and
received excessive payments for electricity. The petition references these
allegations in globo, with no input from Mr. Lacour. It is conceivable Mr. Lacour
overpaid; but so did every other City ratepayer. This is the very reason the
Randolph administration filed suit against Cleco. This point is obvious and adds
nothing to the debate which is not currently addressed.

2. According to the Louisiana Public Service Commission reported averages during
both the Randolph and Roy administrations, there is an incongruency with Mr.
Lacour’s claims. The reported numbers do not support Mr. Lacour’s 10-20%
alleged overage. However, for purposes of the lawsuit allegations and for the sake
of argument, we can assume overages within those claimed ranges. (When the City



Is compared to its regional competitors, including Cleco, it is notable that for the
years 2000-2008, the City average residential electric bill was 1.8% lower than
Cleco, and 1.0% and 5.1% higher than Entergy GSU and Entergy LPL
respectively.) (Ref: Exhibit A - attached.)

Giving those assertions credit, it must be stated again this was the precise reason for
the lawsuit filed against Cleco which has gone on during the Roy Administration.
That being the case, the City is litigating the issue currently with Cleco, and has
never taken the position, in any manner, that the current arrangement in place is
being performed as the City contends it should be—that is the reason for the suit.
The City does claim it has exceeded previous performance issues for the last two
years in favor of the City ratepayer. This discussion of continued performance is
not new, and was not raised by Lacour. Indeed, Cynthia Jardon of the Town Talk
has raised this issue innumerable times.

Mr. Lacour is not privy to the work and action of this administration, which remains
under seal and is subject to attorney-client privilege for good reason; he does not
know of the assessment work in determining cost-benefit analysis alternatives to
entering into a new power supply agreement with Cleco. The City continues to
engage in these determinations, particularly in this market, which is the reason the
Mayor has not executed any agreement with Cleco. The Mayor’s policy early on
was to independently vet through C.U.R.E. and two other independent professional
analysts any basic framework agreed to in principle. This policy is being followed,
and was not the product of any information from Lacour. It is incomplete.

Although Lacour has attempted to gain special access to City determinations,
assuring officials on numerous occasions of his superior intellect, capability, and
position as a former employee knowing Cleco practices, he has never been on the
litigation team. Members of that team do not find his information new, beneficial,
or an expansion of the general options for the City. Each suggestion made by
Lacour has been or is being vetted—and was in a process of such action regardless
of Lacour’s claims.

It cannot be seriously disputed that the Roy administration is more active than the
previous administrations in all aspects of the City’s energy purchases. The level of
professional and check-and-balance vetting is not belied by Lacour’s misguided
claims, they are supported by the fact that the Roy administration, as promised,
assembled a team of outside experts including: R. W. Beck (hired under the
previous administration), John Adragna (hired at this administration’s specific
request), GDS & Associates, and the Louisiana Municipal Gas Authority, and
continues to address each and every claim, even if frivolous. No contract will be
recommended by the Roy Administration until the Mayor and Chief Operating
Officer are satisfied with each element and provision being supported by a
qualified, independent professional opinion.



The March 26, 2009 meeting was called on behalf of Mr. Lacour by Mr. Myron
Lawson for the express purpose of Mr. Lacour and his proposed partners soliciting
a consultancy with the City. The Administration, after considering the
qualifications of Mr. Lacour’s entire team, all of whom were ex-Cleco employees
with only two (not including Lacour) having substantial power marketing or trading
experience, elected not to pursue Mr. Lacour’s offer as stated. Although Mr.
Lacour continues to rail against a non-competitive RFP for this process to provide
for power supply services, Mr. Lacour expected to receive his own contract with the
City without a competitive selection process or real vetting of his qualifications.
Nonetheless, the administration offered to send Mr. Lacour to Orlando to directly
engage R.W. Beck and determine if Lacour could be of any value. Mr. Lacour
presented his contract comparison and challenged the room to debate him. The
officials and experts elected to review the contract in a more temperate setting.
After doing so for less than half an hour and extensively since that time, it was
determined that Lacour’s legal analysis was wholly flawed. Mr. Lacour, at that
meeting, and through contact with professional engineers and accountants within
this City has sent word he expected the contract, would be willing to add persons to
the team if it would get him the contract, and would attack the current
Administration if he did not get the agreement.

When Mr. Lacour’s claims at that March meeting—similar to his claims now and in
the past—were vetted by industry professionals, including previous discussion with
some of Lacour’s own proposed team. The claims turned out to be woefully
deficient in basic legal application, materially misrepresentative of industry
standard terminology and application, and outright recklessly false in some cases.
Moreover, although reluctant to engage in a personal discussion, steff would be
remiss if we did not point out that Mr. Lacour exhibits no ability to work as a team
player, constantly takes credit for basic assumptions, and is confrontational and
overly defensive in his professional manner. Mr. Lacour does not recognize the
difference between the actions leading to the best practice for the City (in which we
are all engaged) and the procedure to get there. That procedure includes litigation,
and that process takes considerable time.

Mr. Lacour is an ex-Cleco employee who was primarily responsible for internal
auditing, not power supply agreements or power marketing and trading.

Pursuing a traditional RFP process—discussed at great length during the December
hearings—was and remains impractical. Obviously, if the City pursued or is
pursuing another provider, the delicacy of these discussions and determinations,
until conclusion of the litigation, would not be discussed in a manner benefiting
Cleco, and therefore places the Administration staff at a decided disadvantage when
responding to Lacour’s unsupported allegations.

During the December 30, 2008 PSA Public Hearing, Mr. Lacour first asserted his
claim that Abbeville’s fixed price contract of $0.05/kwh was a better “deal” than
the proposed Alexandria PSA. Information presented during the hearing showed



10.

11.
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that, on the very day of the hearing, the people of Abbeville paid $0.050/kwh when
the people of Alexandria were paying as little as $0.02941/kwh. For all of 20009,
Cleco’s cost of power delivered to the City has been well below Abbeville’s fixed
rate. (Ref: Exhibit B — attached)

Mr. Lacour sees fit to renew this false, misleading argument. In reviewing
Alexandria’s May invoice from Cleco, one can see Alexandria ratepayers were
charged, on average, $0.0439/kwh by Cleco while the ratepayers in Abbeville again
paid $0.05/kwh. (Ref: Exhibit C — attached)

In fact, the Abbeville contract, originally a seven year contract, has been noticed for
early termination by Cleco. Abbeville will now be forced to again negotiate for a
market based pricing PSA like most other municipal systems, not fixed rate. (Ref:
Phone call with Mayor Piazza, 6/9/09) and Exhibit K — attached)

Mr. Lacour has also alleged he gave the following advice to the administration
during the March 26, 2009 meeting: “... One significant item that | recommended
was starting up D. G. Hunter (at an assumed heat rate of 12,000 BTW/KWh per Mr.
Marcotte), which the administration did roughly a month later.” Through this
statement Mr. Lacour seems to erroneously claim credit for the Administration’s
decision to dispatch D. G. Hunter for economic reasons. What Mr. Lacour fails to
realize is that staff had been aggressively reviewing the economics of D. G. Hunter
since December 2008. The decision to possibly operate D. G. Hunter was put in
place long before Mr. Lacour’s March 26, 2009 meeting. There were numerous
meetings with the Mayor, city attorney, and finance director on this issue.

The St. Martinville and Alexandria PSAs together contain in excess of 114 pages.
Mr. Lacour’s entire argument is based on four (4) of those 114 pages. What Lacour
is not telling the citizens and ratepayers of Alexandria:

a. St. Martinville’s load is 14 MW:; Alexandria’s load is 180 MW.

b.  St. Martinville’s contract is a full requirements contract; Alexandria’s is a
net requirements contract. However, Cleco has an obligation to supply full
requirements to the City in the event the City’s LEPA or SWPA
entitlements are unavailable. Considering Cleco’s obligation to supply full
requirements (stand-by service) as a deliverable of the demand charge, the
City’s effective demand charge is $6.59 versus St. Martinville’s $7.96.
(Ref: Exhibit L — attached)

c.  The St. Martinville contract is a “levelized” contract. St. Martinville is
deferring current costs, currently $517,669.44, to be paid in the later years
of the contract. The City of Alexandria has no similar obligation. Mr.
Lacour is comparing, at best, apples to oranges. (Ref: Exhibits D and E —

attached)




The St. Martinville contract took effect in October 2007 and will expire
October 2012. The Alexandria contract has yet to take effect. Mr. Lacour
IS comparing a contract negotiated two (2) years ago to a contract under
negotiation. Market conditions are completely different now.

Most importantly, the Alexandria PSA has an initial term of thirteen (13)
years with the option for extension in five (5) year increments. It is quite
common and acceptable to contract for a slightly higher price than
prevailing market for price guarantees in long term arrangements.
However, with the City’s version of compelled system average, not market
based, the City would gain both a long term agreement and one below
market. Because of contractual language, the City can compel this through
the basic legal doctrine of specific performance, enforceable by the Courts,
and receive damages for any breach. St. Martinville is shown a comparable
rate to the City, but is only guaranteed market power plus defers costs to be
paid later. So, while it looks comparable, it is not. If Cleco determines that
the market requires a change, it has that right under its proposal to St.
Martinville. This is not the case for Alexandria, but the City should not be
in the business of negotiating a better deal for St. Martinville by using its
very expensive services and professionals. Mr. Lacour’s actions are now a
cost to the City. The City has expended hours of energy on disproving
nonsensical legal issues.

The St. Martinville PSA contains a release of claims almost solely in favor
of Cleco. The Alexandria contract closed that Cleco standard for 13 years.
(Ref:_Exhibit F — attached)

St. Martinville has no performance guarantee from Cleco; the City does.
(Ref: _Exhibit G — attached)

St. Martinville has no challenge (audit) rights; the City has extensive
challenge rights. (Ref: Exhibit H — attached)

St. Martinville is subject to binding arbitration; the City is not. (Ref:
Exhibit | — attached)

Alexandria has the right to contest and/or reject future cost increases by
Cleco; St. Martinville does not. (Ref: Exhibit J — attached)




Respectfully submitted,

Charles E. Johnson, Jr. Date
City Attorney
Michael P. Marcotte Date

Acting Director of Utilities



Mayor Piazza asked Marshal Bolden about his intentions to hire a deputy. Marshal Bolden
would like someone post-certified and willing to attend the police academy. Mayor Piazza
asked Marshal Bolden to consult with the Council once suitable applicants are found.

Mrs. Charlene Beckett gave an update on the activities of Keep Abbeville Beautiful. In
December a letter was sent out with the utility bills proclaiming January as abandoned
vehicle month. The group met with the Mayor and the Vermilion Parish Police Jury to
discuss recycling. A planning meeting with be held Monday at 12:00 PM at City Hall.

Mrs. Charlene Beckett gave an update on Main Street. The cookbook is available for sale.
412 cookbooks have been sold so far. The Christmas Stroll was held in December. The turn
out was not as high as those in the past due to the very cold weather, however it was still very
successful. The Christmas ornament this year highlighted City Hall. Volunteers have
cleaned up the Guarino Blacksmith Shop Museum and panels depicting the Guarino family
and blacksmith shop history will be mounted soon. A budget sheet was also discussed by Mrs.
Beckett describing the various Main to Main projects held and the grant proceeds received
for those events.

Mr. Kelly Mire provided an update on the Abbeville Parks and Recreation Board and the
topics at their recent meeting. Several issues were addressed as follows:
1. Requested an ordinance be adopted that bans smoking in all ball fields in all City
Parks.
2. Park Rules were presented and discussed. Signs will be ordered to place in the parks
that display these rules.
3. Fees for field usage for Abbeville High, Vermilion Catholic, and Harvest Time were

presented.
Theriot Field is in full swing. It is looking very good.
Discussed the signs that are put up inside the fields. Mr. Mire stated that the
proceeds made from the sale on the signs should be divided as ¥ to go back into the
program and %2 back to the Abbeville Parks and Recreation Board for maintenance of
that field. Mayor Piazza added he had suggested that the money be placed back into
the field where the sign is sold. In the past those fees have been placed back into
other programs and other fields so that money is sometimes short to repair that field.

6. Requested the pavilion at McKinley Scott Park be raised so they may have a summer
basketball league in that pavilion.

7. Discussed walking trail at Gertie Huntsberry Park. Requested permission to get with
Richard Primeaux to scale back project in order to get work started. Richard has
started a topographic project for drainage for this and a scaled down project has
been already been drawn.

SN

-06 introduced by Mr. Francis Touchet, Jr. and seconded by Mr. Francis Plaisance to
authorize the City Attorney to draft an ordinance to ban smoking in all ball fields in all City
Parks. The motion carried unanimously.

-07 introduced by Mr. Francis Touchet, Jr. and seconded by Mr. Wayne Landry to approve
the final draft of park rules and to add no profanity to those rules providing this is not already
included in a City ordinance. The motion carried unanimously.

-08 introduced by Mr. Francis Touchet, Jr. and seconded by Mr. Francis Plaisance to accept
recommendation of fees for Abbeville High, Vermilion Catholic and Harvest Time. The
motion carried unanimously.

-09 introduced by Mr. Francis Plaisance and seconded by Mr. Carbett Duhon to ratify the
action of the Abbeville Parks and Recreation Board so as Y2 of the proceeds from the sale of
signs inside the fields be put back into the program and ¥z be put into the Abbeville Parks and
Recreation Board for maintenance of the field where the sign was sold. The motion carried
unanimously.

-10 introduced by Mr. Francis Plaisance and seconded by Mr. Joe Hardy to deviate from the
agenda to discuss the contract with A. A. Comeaux Youth, Inc. The motion carried
unanimously.

Councilman Plaisance asked if all requirements and provisions of the contract have been met.
Mayor Piazza was not sure if the workers compensation issue had been verified.
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-11 introduced by Mr. Francis Plaisance and seconded by Mr. Carbett Duhon to authorize the
Mayor and the City Attorney to find out if all requirements and provisions have been met to
comply with the contract by A. A. Comeaux Youth, Inc. and if they have not been met to
authorize the Mayor to call a special meeting of the City Council to proceed with eviction of
A. A. Comeaux Youth, Inc. The motion carried unanimously.

Plaisance/Landry
Resolution R09-01

A resolution requesting the citizens of Abbeville, Louisiana sign the T. Boone Pickens’ Energy
Independence Plan Pledge and encouraging everyone to support the plan.

The motion carried unanimously.

Councilman Plaisance began a discussion on the purchasing policy. We have a policy in
place and should instruct all department heads to support it. Mr. Funderburk stated he
reviewed the ordinance we currently have on our books regarding purchasing. Since we no
longer have a purchasing and property department and the purchase orders are being issued
by the Accounting Specialist we would need to revise that part of ordinance. This will not
change the intent of the ordinance but will identify the proper employee that has that duty
This would be prepared and discussed at the next committee meeting on February 3, 2009.
Mayor Piazza also asked that the Police Chief be added as someone who can approve
purchases. Councilman Plaisance added that by following the ordinance we will prevent
unnecessary spending or unknown spending. Mayor Piazza stated the Street Department has
been notified that they may not purchase anything over $100.00 without prior approval.
Councilman Plaisance reiterated that all invoices from concrete contractors be properly
documented to show clarity of work. We need a proper invoice with details. Councilman
Plaisance added we do not want another bill for $800.00 to lay 22 bricks. Mr. Menard also
stated he follows up to check work to be sure the job is completely finished according to the
City’s specifications prior to them being paid. They cannot get paid until the job and cleanup
are complete.

-12 introduced by Mr. Joe Hardy and seconded by Mr. Carbett Duhon to ratify and approve
payments to concrete contractors over the $3,000.00 monthly cap as they have done a lot of
work that was lagging behind for several months. The motion carried unanimously.

-13 introduced by Mr. Francis Plaisance and seconded by Mr. Carbett Duhon to appoint Ted
Luquette and Gayla Falcon to the Abbeville Film and Visitors Commission. The motion
carried unanimously.

Mr. Ike Funderburk discussed The G Spot liquor permit. Late this afternoon, Mr. Funderburk
had received a document from Ms. Jillian Bessard. The document stated Mr. Gregory
Bessard had donated 50% of his legal interest (which is 50%) in the club but later in the
agreement it states Ms. Bessard owns 100% of the club and that the agreement would be
renegotiated bi-yearly. If this is a community property agreement, Ms. Bessard would own
this interest forever; it would not be open to be renegotiation. We could overlook the first
problem as it is understood that Ms. Bessard would own 100% of the club but the second item
is a problem. We cannot grant a permanent liquor permit with this document. Mr.
Funderburk advised Ms. Bessard to consult with an attorney to draft the proper document.

Bids were received and opened for a 2009 model cab and chassis 4x2 to be compatible with
bucket utility body and a new hydraulic articulating aerial device. One bid was received for
the cab and chassis from Frenzel Motors in the amount of $63,564.37 with a 60 day delivery.
One bid was received for the hydraulic articulating aerial device from Altec in the amount of
$108,663.00 with a 270-300 day delivery.

-14 introduced by Mr. Carbett Duhon and seconded by Mr. Wayne Landry to approve and
accept the bids as presented above pending a verification of all specifications. The motion
carried unanimously.

Mr. Clay Menard began a discussion on work order procedures. A work order report is
prepared and delivered every Monday to the Mayor and Council Members. The report is
detailed by district explaining all outstanding work orders for that week. The Electrical and
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Utility Maintenance Department put in written work orders to the Street Department as
needed so there is a paper trail. Councilman Plaisance complimented Clay Menard, the
Department Heads and the Mayor on the work they are doing to complete these work orders.
Mayor Piazza added that 60% to 70% of lagging work has been completed. There are
problems with washouts especially in District B. These are not small projects. They are huge
jobs that may take us weeks to fix. We need to have the Police Juror in those respective
districts participate in the repairs of these washouts. The total burden would not always be
on the City and the Police Jury needs to live up to their part of the bargain too. Councilman
Hardy stated Council Members should contact their police jurors.

- 15 introduced by Mr. Francis Plaisance and seconded by Mr. Carbett Duhon to enter into
executive session to discuss pending litigation. The motion carried unanimously.

-16 introduced by Mr. Carbett Duhon and seconded by Mr. Francis Plaisance to reconvene the
regular session from executive session. The motion carried unanimously.

Mr. Ricky LaFleur presented a report of the executive session. The litigation involving the
Fredericks and Brian Bourque was discussed. The primary party has filed for bankruptcy so
that debt would be uncollectible and with regards to the secondary party, Mr. LaFleur stated
he is not optimistic that the City would be successful in pursuing this avenue for collection.
Being that the City is pro-business, Mr. LaFleur recommends dispensing with the litigation.

-17 introduced by Mr. Joe Hardy and seconded by Mr. Wayne Landry to contact the opposing
counsel to dispense with the litigation. The motion carried unanimously.

Richard Primeaux, engineer
- we were able to get a contact name for the person with AT&T here so we should be
able to finally get someone here to have the line moved on Guegnon Street.

-17 introduced by Mr. Joe Hardy and seconded by Mr. Wayne Landry to deviate from the
agenda to authorize advertisement for bids for the Mount Carmel Pump Station. The motion
carried unanimously.

-18 introduced by Mr. Joe Hardy and seconded by Mr. Francis Plaisance to authorize
advertisement for bids for the Mount Carmel Pump Station. The motion carried unanimously.

Ike Funderburk, Attorney
- thanked everyone for their prayers and concerns after his surgery, it is good to be
back.

Mayor Piazza requested a motion to deviate from the agenda to discuss the City Prosecutors
responsibilities. No one moved to make the requested motion.

Mayor Mark Piazza
- read aloud a letter received from CLECO. It was a termination of power supply
agreement between the City and CLECO. Effective December 31, 2010, CLECO is
terminating their contract with the City to provide power. We will need to start
negotiating a contract well in advance of this deadline.

Clay Menard, Public Works Director
- discussed the work being done at Theriot Field. The field will be very nice.

Fire Chief Elvin Michaud, Jr.
- Fire Substation #2 was retested and it was negative for mold. The shower is leaking
at Sub #2 so that will be changed out too. Substation 1 and 3 ducts were cleaned
today and the Main will be cleaned tomorrow.

Councilman Wayne Landry
- thanked Richard Primeaux and Clay Menard for their work to contact AT&T.
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There being no further business to discuss, Mayor Piazza declared this meeting adjourned.

ATTEST: APPROVE:
Kathleen S. Faulk Mark Piazza
Secretary-Treasurer Mayor



Exhibit L

St. Martinville (STM)/ Alexandria (COA) Contract Comparison

Contract Provisions STM COA
Term 5years 13 years
Peak Load 15 MW 180 MW
Supplemental to 55 MW
Service Obligation Entire load LEPA and 11 MW SWPA
supply, with stand-by
capacity for entire load
Demand Charge $7.96/kw $10.40/kw
Renewable Mandate Costs Pass-through Option to self supply
Rollover of Transmission Rights No Yes
Credit for Ancillary Services No Yes
Credit for Generation No Yes (Hunter)

Reason for Demand Charge difference:

The unit rate for the demand charge is higher under the COA contract due to Cleco's requirement to
serve the most expensive, load-following part of the demand curve. With STM, Cleco serves the entire
demand curve, including the less costly baseload portion. Although Cleco serves only COA's
supplemental load which cannot be supplied from LEPA and SWPA, it still must have capacity standing
by in the event COA's baseload generation fails. This stand-by service is included in COA's $10.40/kw
demand charge which is levied only on the supplemental load.

In other words, COA pays a higher unit rate charged against a relatively smaller portion of its total
demand. If COA were to receive the STM rate but not get a credit for the LEPA Capacity and the
SWPA Capacity, then COA would pay a greater total demand charge than under the proposed contract
(114,000 kw* X 10.40= $1,185,600 vs. 180,000 X 7.96= $1,432,800). COA and STM pay different unit
rates for the demand charge because they have different service needs. COA has low-cost baseload
generation; STM has none.

*114,000 = 180,000 — (55,000 + 11,000)
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